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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of CNSX Issuer:  GreenBank Capital Inc.    (“the Issuer”). 

Trading Symbol:  GBC 

Number of Outstanding Listed Securities: 25,395,793 

Date: October 2, 2017 (for the month of September 2017)  

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CNSX Policies.  If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date and the posting 
date on the CNSX.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the CNSX Policies. The discussion in this report must 
be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact 

During the month the Issuer announced that it completed the acquisition of 15% of 
Veterans Financial Group LLC (“Veterans”), a Ohio, USA based insurance agency 
providing insurance services to veterans, families and businesses.  GreenBank  
paid $57,000 for a 15% interest in Veterans, payable $25,000 in cash and $32,000 
by the issuance of 32,000 $1 Non-Voting 5% Preference Shares Series C. 
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Veterans is a veterans’ managed insurance agency providing insurance services 
at competitive rates. Offering to both the veterans community and non-veterans, 
its range of insurance products includes whole life, term life, universal life, indexed 
universal life, annuities, final expense, health, and Medicare. Veterans represents 
many major insurance carriers, and will seek to open branch offices in areas with 
a high concentration of USA military bases.  

The participation by David Lonsdale in the Veterans transaction is considered to 
be a related party transaction as defined in Multilateral Instrument 61-101 - 
Protection of Minority Security Holders in Special Transactions (“MI 61-101”). A 
special committee established by the board of directors and consisting of an 
independent director determined that the related party transaction is fair and 
reasonable in the circumstances to the Company. Neither the Company nor the 
related party has knowledge of any material information concerning the Company or 
its securities that has not been generally disclosed. The transaction will not have an 
effect on the direct or indirect voting interests of the related party. The process of 
approving the transaction involved the appointment of a special committee, the 
approval of the transaction by the special committee, the consideration of the 
transaction by the directors with David Lonsdale disclosing his interest, and the 
unanimous approval of the transaction by the directors. The special committee was 
comprised of one director who is independent within the meaning of MI 61-
101.There are three directors who are independent within the meaning of MI 61-
101.  The Company has relied on sections 5.5(b) of MI 61-101 for an exemption 
from the formal valuation requirement, and section 5.7(a) of MI 61-101 for an 
exemption from the minority shareholder approval requirements. A material 
change report in respect of the related party transaction will be filed at least 21 
days in advance of the closing of the Agreement. 

On September 11, 2017 GreenBank announced that it has completed its 
previously announced distribution to its shareholders of its software division, 
comprising of three companies, XGX Software Inc, Blockchain Evolution Inc, and 
KYC Technology Inc.Shareholder and final court approval  for  the  Plan of 
Arrangement  were  obtained  on  August 16,  and September 8, 2017, respectively.  
Pursuant to the terms of the Plan of Arrangement, GreenBank is distributing 
16,000,000 common shares of XGC Software Inc, 1,400,000 common shares of 
Blockchain Evolution Inc, and 1,400,000 common shares of KYC Technology Inc, 
to holders of common shares of GreenBank on the Record Date of July 14, 2017. 
For every one GreenBank common share on the Record Date, shareholders will 
receive 0.64867 common share in the capital of XGC Software Inc, and 0.05676 
common share in each of the capital of Blockchain Evolution Inc and KYC 
Technology Inc. Shares will be rounded to the nearest whole share.  

XGC Software Inc is the holding company of GreenCoinX which has developed 
the world’s first cryptocurrency requiring user identification; Blockchain Evolution 
Inc owns all rights, title and interest to the world’s first identification based 
blockchain; and KYC Technology Inc owns all rights, title and interest to 
KYCGlobal.net a worldwide online 24-hour “Know Your Customer” identification 
verification process. In due course, the three independent companies intend to 
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apply for listing their shares on the Canadian Securities Exchange, although there 
is no guarantee that such applications will be approved. 

On September 13, 2017, GreenBank announced that it is undertaking a non-
brokered private placement offering using the Stockhouse Deal Room online 
portal. The offering is up to 2,000,000 Units at $0.60 per Unit to raise up to 
$1,200,000. Each Unit comprises of one common share and one 24-month warrant 
which entitles the holder to acquire one additional common share at $0.90. Should 
all the Units be subscribed and all the warrants be exercised, then a further 
$1,800,000 will be raised. Proceeds of the offering will be used to expand the 
merchant banking activities of GreenBank by making further investments in its 
existing portfolio of 7 companies, and by investing in additional new companies, 
as well as for working capital.  

On September 14, 2017, GreenBank announced that its 15% owned affiliate 
Blockchain Evolution Inc (“Blockchain Evolution”) has commenced a government 
blockchain project designed to create anti-fraud blockchains for use by 
governments worldwide. Based upon preliminary discussions held with the UK 
Government’s Department of Works and Pensions, Blockchain Evolution’s new 
project is focused on the issue of social security fraud, which is a problem common 
to all governments. For example, the UK social security system loses 
approximately GBP1.5 billion per year from social security payments that continue 
to be paid to deceased beneficiaries. All governments have limited ability to identify 
such fraudulent payments unless information is volunteered to the government by 
the deceased’s family. Blockchain Evolution proposes a government centric 
identification-based blockchain that securely records the social security data of all 
beneficiaries and then requires proof-of-life identification processes to be 
implemented regularly in order to maintain payments. A failure to complete the 
proof-of-life process would lead to social security payments being suspended, 
thereby drastically reducing fraudulent payments. Blockchain Evolution would 
maintain the government anti-fraud blockchain at a fraction of the cost of the losses 
currently being sustained through social security fraud. Blockchain Evolution is 
setting up a software team in India to fully develop this anti-fraud blockchain 
project, and sees many other uses derived from this concept.The blockchain 
owned by Blockchain Evolution was originally developed for use by the 
GreenCoinX cryptocurrency ecosystem, which is the world’s first identification 
based cryptocurrency. The Indian software team will develop modifications to the 
identification-based blockchain such that it can be utilized for multiple government 
anti-fraud initiatives. 

On September 18, 2017 GreenBank announced that it has agreed to acquire 19% 
of Inside Bay Street Corporation (“Inside Bay Street”), a Toronto based financial 
news communications company. GreenBank will pay $40,000 for a 19% interest 
in Inside Bay Street, payable by the issuance of 40,000 $1 Non-Voting 5% 
Preference Shares Series D. Inside Bay Street was founded in 2014 by Paul 
Cullingham, a former Bay Street investment banker, to highlight the activities of 
small cap public companies to the Bay Street investment community. Its website 
is an information portal and seeks to connect investors with growth companies. 
Using independent information, Inside Bay Street offers dissemination of company 
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news by way of press releases, research reports and commentary distributed 
regularly to brokers, investment dealers, and investors. It also provides exposure 
to small cap companies in its Featured Companies section. Executive Editor Paul 
Cullingham is in constant contact with CEOs, analysts, investment bankers and 
fund managers to keep investors up to date on current investment news. For more 
information see www.insidebaystreet.com  

The participation by Paul Cullingham, a director of the Company and of Inside Bay 
Street, in this transaction is considered to be a related party transaction as defined 
in Multilateral Instrument 61-101 - Protection of Minority Security Holders in 
Special Transactions (“MI 61-101”). A special committee established by the board 
of directors and consisting of an independent director determined that the related 
party transaction is fair and reasonable in the circumstances to the Company. 
Neither the Company nor the related party has knowledge of any material information 
concerning the Company or its securities that has not been generally disclosed. The 
transaction will not have an effect on the direct or indirect voting interests of the 
related party. The process of approving the transaction involved the appointment 
of a special committee, the approval of the transaction by the special committee, 
the consideration of the transaction by the directors with Paul Cullingham 
disclosing his interest, and the unanimous approval of the transaction by the 
directors. The special committee was comprised of one director who is 
independent within the meaning of MI 61-101.There are two directors who are 
independent within the meaning of MI 61-101.  The Company has relied on 
sections 5.5(b) of MI 61-101 for an exemption from the formal valuation 
requirement, and section 5.7(a) of MI 61-101 for an exemption from the minority 
shareholder approval requirements. A material change report in respect of the 
related party transaction will be filed at least 21 days in advance of the closing of 
the Agreement. 

On September 20, 2017, GreenBank announced that its 28% owned affiliate 
Ubique Minerals Limited (“Ubique”) has received the results of its recent drilling 
program on its Daniel’s Harbour zinc property in Newfoundland. The highlight of 
the 9-hole program was Hole UM-4 which intersected 13.6% Zinc over 39.9ft 
including 17.43% Zinc over 28.2 ft. 

Other drilling highlights include: 

Hole UM-6 intersected 5.06% Zinc over 37.8ft including 13.80% Zinc over 9.9ft 

Hole UM-5 intersected 14.06% Zinc over 2.3ft including 23.4% Zinc over 1.3 ft 

Hole UM-7 intersected 12.79% Zinc over 5.4ft 

Hole UM-8 intersected 10.8% Zinc over 2.1ft 

Hole UM-9 intersected 5.37% Zinc over 13.7ft 

The results of the drilling program, together with historical estimates, are 
anticipated to form the basis of a NI 43-101 mineral resource report on the 
Daniel’s Harbour property which will be completed later this year.  

Ubique owns 49 claims around the former Daniel’s Harbour zinc mine situated 
approximately 10 km northeast of the town of Daniel’s Harbour on the west coast 

http://www.insidebaystreet.com/
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of Newfoundland. The claims adjacent to Ubique’s claims are primarily owned by 
Altius Resources Inc, a subsidiary of Altius Minerals Corporation.  Approximately 
7,000,000 tonnes averaging 7.8% zinc have been mined from the Daniel’s Harbour 
mine (Wardle, R.J. (2000) Mineral Commodities of Newfoundland and Labrador - 
Zinc and Lead; Government of Newfoundland and Labrador, Geological Survey, 
Mineral Commodities Series Number 1, 12). 

On September 25, 2017, GreenBank announced that its’ affiliate Veterans 
Financial Group LLC (“Veterans”), has agreed a private placement in the amount 
of $188,000. GreenBank participated in the private placement and upon closing 
will increase its ownership of Veterans to 19%. GreenBank subscribed $42,340 in 
the Veterans private placement payable by the issuance of 42,340 $1 Non-Voting 
5% Preference Shares Series C. GreenBank director and CEO Danny Wettreich, 
who is also a director of Veterans, invested $145,660 in the Veterans offering for 
a 28.57% ownership position. Veterans will use the proceeds of the funding for 
marketing, debt repayment, and working capital. 

Veterans is a veterans’ managed insurance agency providing insurance services 
at competitive rates. Offering to both the veterans community and non-veterans, 
its range of insurance products includes whole life, term life, universal life, indexed 
universal life, annuities, final expense, health, and Medicare. Veterans represents 
many major insurance carriers, and will seek to open branch offices in areas with 
a high concentration of USA military bases.  

The participation by Daniel Wettreich and David Lonsdale, directors of the 
Company and Veterans, in this transaction is considered to be a related party 
transaction as defined in Multilateral Instrument 61-101 - Protection of Minority 
Security Holders in Special Transactions (“MI 61-101”). A special committee 
established by the board of directors and consisting of an independent director 
determined that the related party transaction is fair and reasonable in the 
circumstances to the Company. Neither the Company nor the related party has 
knowledge of any material information concerning the Company or its securities that 
has not been generally disclosed. The transaction will not have an effect on the direct 
or indirect voting interests of the related party. The process of approving the 
transaction involved the appointment of a special committee, the approval of the 
transaction by the special committee, the consideration of the transaction by the 
directors with Daniel Wettreich and David Lonsdale disclosing their interest, and 
the unanimous approval of the transaction by the directors. The special committee 
was comprised of one director who is independent within the meaning of MI 61-
101.There are two directors who are independent within the meaning of MI 61-101.  
The Company has relied on sections 5.5(b) of MI 61-101 for an exemption from 
the formal valuation requirement, and section 5.7(a) of MI 61-101 for an exemption 
from the minority shareholder approval requirements. A material change report in 
respect of the related party transaction will be filed at least 21 days in advance of 
the closing of the Agreement. 
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2. Provide a general overview and discussion of the activities of management. 

Management dealt with the acquisition of 15% of Veterans, the Ubique drilling 
program, the spinoff of its software division, the proposed acquisition of 19% of 
Inside Bay Street, the commencement of a private placement offering, the 
commencement of a Blockchain software project, the Ubique drilling results, and 
the Veterans private placement . 

 
3. Describe and provide details of any new products or services developed or offered. 

For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas Describe and provide details of any products or services that were 
discontinued. For resource companies, provide details of any drilling, exploration 
or production programs that have been amended or abandoned. 

Not applicable during the month except for its affiliate Ubique. For drilling 
information see Item 1. 

4. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

See Item 1 re Inside Bay Street 

 

5. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None applicable to GreenBank during the month  

6. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

 

See Item 1 re Inside Bay Street 

 

7. Describe the acquisition of new customers or loss of customers. 

None applicable to GreenBank during the month  
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8. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None applicable to GreenBank during the month  

 

9. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None applicable to GreenBank during the month   

10. Report on any labour disputes and resolutions of those disputes if applicable. 

None applicable to GreenBank during the month  

11. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 

None applicable to GreenBank during the month    
  

12. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

None applicable to GreenBank during the month.  

13. Provide details of any securities issued and options or warrants granted. 

Options granted 

 

Security Number Exercised Details of Exercise Use of Proceeds(1) 

N/A N/A N/A N/A 

      Common shares issued 

 

Security Number Issued Details of 
Issuance 

Use of Proceeds(1) 

N/A N/A      N/A                 N/A 

(1) State aggregate proceeds and intended allocation of proceeds 

. 

14. Provide details of any loans to or by Related Persons. 

None applicable to GreenBank during the month  

15. Provide details of any changes in directors, officers or committee members. 

None 

 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
November 14, 2008 

Page 8 
 

16. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

The global small-cap market for merchant banking is competitive 

 

 

 

 

 

 

 

 

 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CSE Requirements (as defined in CSE Policy 
1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated October 2, 2017 

 Daniel Wettreich 
Name of Director or Senior 
Officer 

                                                                                      /s/ Danny Wettreich  
                                                                                      Signature 

Chief Executive Officer  
Official Capacity 
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Issuer Details 
Name of Issuer 

GreenBank Capital Inc.  

For  Month 
End 
September 
2017 

Date of Report 
 
October 2, 2017 

Issuer Address 
 
100 King Street West, Suite 5700,  

City/Province/Postal Code 
 
Toronto, Ontario    M5X 1C7 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(647) 931-9768 

Contact Name 
 
Daniel Wettreich 

Contact 
Position 
CEO 

Contact Telephone No. 
(647) 931-9768 

Contact Email Address 
dw@GreenBankCapitalinc.com  

Web Site Address 
www.GreenBankCapitalinc.com  

 

mailto:dw@GreenBankCapitalinc.com
http://www.greenbankcapitalinc.com/

