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FORM 10 
 

NOTICE OF PROPOSED SIGNIFICANT TRANSACTION 
(not involving an issuance or potential issuance of a listed security)1 

Name of Listed Issuer: Explorex Resources Inc.  (the “Issuer”). 

Trading Symbol: EX   

Issued and Outstanding Securities of the Issuer Prior to Transaction: 15,767,197   

Date of News Release Fully Disclosing the Transaction: July 6, 2017   

1. Transaction 
 

1. Provide details of the transaction including the date, description and location of 
assets, if applicable, parties to and type of agreement (eg: sale, option, license, 
contract for Investor Relations Activities etc.) and relationship to the Issuer. The 
disclosure should be sufficiently complete to enable a reader to appreciate the 
significance of the transaction without reference to any other material: 
 
On November 1, 2017, the issuer announced that it had entered into an 
Option Agreement with Canadian Gold Miner Corp. (“CGMC”) whereby 
the Issuer, can acquire 100% interest in the  mining claims that constitute 
the Cobalt-Paragon Property located in the mining district of Larder Lake, 
near the community of Elk Lake (“Property”). 

The purchase price to complete the acquisition of a 100% interest in the 

Property is $140,000 cash, $1,275,000 in incurred expenditures over 3 
years and the issuance of 1,700,000 common shares over 3 years. 

2. Provide the following information in relation to the total consideration for the 
transaction (including details of all cash, non-convertible debt securities or 
other consideration) and any required work commitments: 

(a) Total aggregate consideration in Canadian dollars: 

$ 1,840,000 (using an average of $0.25 per share for share 
issuances to estimate value).  

(b) Cash: 
$140,000 to be paid over 3 years that includes $10,000 paid on 

                                                        
1 If the transaction involved the issuance of securities, other than debt securities that are not convertible into 

 listed securities, use Form 9. 
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signing with the balance paid in shares or cash at the Issuers 
option. 

(c) Other: 
1,700,000 common shares to be paid over 3 years that includes 
200,000 common shares to be issued on signing.  In addition, 
upon the announcement by news release of completion and 
filing on SEDAR of a Preliminary Economic Assessment, or 
similar or more detailed document, Explorex will issue 
1,500,000 common shares, or pay the aggregate cash value 
thereof. 

(d) Work commitments: 
Expenditures in the aggregate amount of not less than 
$1,275,000 on or before the third anniversary of the signing of 
the Cobalt-Paragon Option Agreement. 

3. State how the purchase or sale price and the terms of any agreement were 
determined (e.g. arm’s-length negotiation, independent committee of the 
Board, third party valuation etc). 

Arm’s length negotiation supported by due diligence. 

4. Provide details of any appraisal or valuation of the subject of the transaction 
known to management of the Issuer: 

The purchase price was supported by a valuation by the Management of 
the Assets. 

  

5. If the transaction is an acquisition, details of the steps taken by the Issuer to 

ensure that the vendor has good title to the assets being acquired: 

Reviewed all material contracts and engaged a professional to perform 

searches to confirm title to the land covered by the claims. 
  

6. Provide the following information for any agent’s fee, commission, bonus or 
finder’s fee, or other compensation paid or to be paid in connection with the 
transaction (including warrants, options, etc.):  Not applicable 

(a) Details of any dealer, agent, broker or other person receiving 

compensation in connection with the transaction (name, address. If 
a corporation, identify persons owning or exercising voting control 
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over 20% or more of the voting shares if known to the Issuer): Not 
applicable 

(b) Cash Not applicable 

 (c) Other Not applicable 

7. State whether the vendor, sales agent, broker or other person receiving 
compensation in connection with the transaction is a Related Person or has 
any other relationship with the Issuer and provide details of the relationship. 
n/a  
  

8. If applicable, indicate whether the transaction is the acquisition of an interest in 

property contiguous to or otherwise related to any other asset acquired in the 
last 12 months. n/a  

   
   . 

2. Development 
 
Provide details of the development.  The disclosure should be sufficiently complete to 
enable a reader to appreciate the significance of the transaction without reference to any 
other material: 
 

 
The Cobalt-Paragon project consists of two historic mines, the Cobalt-Frontenac and 
Paragon-Hitchcock, hosting two distinct target types: (1) at Cobalt-Frontenac, NE-
oriented shears with multiple east-west pinch and swell veins host historic gold values on 
surface and (2) at Paragon-Hitchcock, diabase sills host quartz–calcite veining with 
silver and cobalt mineralization.  Historic exploration at both dates largely to the period 
from 1900 to 1930 and was focused on identifying mineralized structures followed by 
underground development.  Neither of these mines has ever been investigated by modern 
exploration methods guided by current ore deposit modelling criteria.  The project is 
located close to Elk Lake, Ontario, less than 45 minutes along provincial highways from 
both Kirkland Lake and Temiskaming Shores. 

Cobalt–Frontenac lies along the projection of the Rideout fault structure.  The Cobalt-
Frontenac mine was developed to explore and exploit an Archean high-grade, shear-
hosted quartz vein gold occurrence around 1904 to 1917, when a 30-metre deep shaft 
and 2 underground levels were completed.  

The Paragon-Hitchcock mine hosts 3 known zones of silver veining.  Prior to 1929, a 
100 metre shaft was sunk with 30-metre levels to explore the main vein that was reported 
to be thickening with depth with increasing amounts of chalcopyrite and skutterudite (a 
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key cobalt bearing mineral).  All funding and operations ceased due to the collapse in 
silver price during the Great Depression of the 1930’s. 
  
Explorex plans to conduct data compilation of historic work, prospecting, mapping, 
sampling and geophysics prior to drilling. 
 

 

3. Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign 
this Certificate of Compliance. 

2. To the knowledge of the Issuer, at the time an agreement in principle was 

reached, no party to the transaction had knowledge of any undisclosed material 
information relating to the Issuer, other than in relation to the transaction. 

3. As of the date hereof there is no material information concerning the Issuer 
which has not been publicly disclosed. 

4. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange Requirements 
(as defined in CNSX Policy 1). 

5. All of the information in this Form 10 Notice of Proposed Significant Transaction 
is true. 

Dated:  November 01, 2017  

   

Signature 

 

  
Director 

Mike Sieb


